














MCB FACTORS LTD

SECRETARY'S CERTIFICATE - YEAR ENDED JUNE 30, 2016

I certify that, to the best of my knowledge and belief, the company has filed with the Registrar of
Companies all such returns as are required of the company under the Companies Act 2001.
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SECRETARY

Date: October 18, 2016.



MCB FACTORS LTD

STATEMENT OF COMPLIANCE - YEAR ENDED JUNE 30, 2016
(Section 75(3) of the Financial Reporting Act)

Name of Public Interest Entity ('the PIE'): MCB Factors Ltd
Reporting Period: 1 July 2015 to 30 June 2016

We, the Directors of MCB Factors Ltd (‘the PIE’), confirm to the best of our knowledge that the PIE has
complied with most of its obligations and requirements under the Code of Corporate Governance (‘the
Code’) in all material aspects.
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Chairman Director”

Date:  Qctober 18, 2016.



MCB FACTORS LTD

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS

This report is made solely to the members of MCB Factors Ltd (the “Company”), as a body, in accordance
with Section 205 of the Companies Act 2001. Our audit work has been undertaken so that we might state to
the Company's members those matters we are required to state to them in an auditors’ report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the Company and the Company's members as a body, for our audit work, for this report, or for
the opinions we have formed.

Report on the Financial Statements

We have audited the financial statements of MCB Factors Ltd on pages 5 to 20 which comprise the
statement of financial position at June 30, 2016, statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and a summary
of significant accounting policies and other explanatory notes.

Directors’ Responsibility for the Financial Statements

The directors are responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards and in compliance with the requirements of
the Companies Act 2001, and for such internal control as the directors determine is necessary to enable the
preparation of the financial statements that are free from material misstatement, whether due to fraud or
error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with International Standards on Auditing. Those Standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and .disclosures in the
financial statements. The procedures selected depend on the auditors’ judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditors consider internal control relevant to the Company’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as evaluating the overall presentation
of the financial statements.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS
Report on the Financial Statements (Continued)

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements on pages 5 to 20 give a true and fair view of the financial position
of the Company at June 30, 2016, and of its financial performance and its cash flows for the year then
ended in accordance with International Financial Reporting Standards and comply with the Companies Act
2001. '

Report on Other Legal and Regulatory Requirements

Companies Act 2001

We have no relationship with, or interests in, the Company, other than in our capacity as auditors and
dealings in the ordinary course of business.

We have obtained all information and explanations we have required.

In our opinion, proper accounting records have been kept by the Company as far as it appears from our
examination of those records.

Financial Reporting Act 2004

The directors are responsible for preparing the corporate governance report. Our responsibility is to report
on the extent of compliance with the Code of Corporate Governance as disclosed in the annual report and
on whether the disclosure is consistent with the requirements of the Code.

In our opinion, the disclosure in the Corporate Governance Report is consistent with the requirement of the
Code.

oot
BDO & Co
Chartered Accountants

/%é«mé —
October 18, 2016,

Port Louis, Ameenah Ramdin, FCCA, ACA
Mauritius. Licensed by FRC
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5
STATEMENT OF FINANCIAL POSITION - JUNE 30, 2016
Notes 2016 2015
Rs'000 Rs'000
ASSETS
Non-Current Assets
Equipment 5 664 872
Intangible assets 6 1,509 402
2,173 1,274
Current Asset
Trade and other receivables 7 923,174 1,016,270
Cash and cash equivalents 20 150 -
923,324 1,016,270
Total Assets 925,497 1,017,544
EQUITY AND LIABILITIES
Capital and Reserves
Stated capital 8 50,000 50,000
Retained earnings 249,316 213,214
Total equity 299,316 263,214
Non-Current Liability
Deferred tax liability 9 236 137
Current Liabilities
Borrowings 13 609,100 748,791
Trade and other payables 10 4,600 2,269
Current tax liabilities 11 4,245 3,133
Dividend proposed 12 8,000 -
625,945 754,193
Total equity and liabilities 925,497 1,017,544

These financial statements have been approved for issue by the Board of Directors on October 18, 2016.

Director Director

The notes on pages 9 to 20 form an integral part of these financial statements.
Auditors' report on pages 4 and 4(a).



MCB FACTORS LTD

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME - ’
YEAR ENDED JUNE 30, 2016
Notes 2016 2015
Rs'000 Rs'000
Revenue | 2(%i) 156,460 137,115
Finance costs | - 16 @7,829)  (43,666)
108,631 93,449
Administratﬁc and other expenses (36,418) (35,417)
Profit before taxation 72,213 58,032
Income tax expense 11(b) (11,111) (8,995)
Profit for the year 61,102 49,037
Other comprehensive income - -
~ Total comprehensive income for the year 61,102 49,037
Earnings per share 17 Rs. 1,222.04 980.74

The notes on pages 9 to 20 form an integral part of these financial statements.
Auditors’ report on pages 4 and 4(a).
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8
STATEMENT OF CASH FLOW - YEAR ENDED JUNE 30, 2016
Notes 2016 2015

Rs'000 . Rs'000
Cash flows from operating activities
Profit before taxation .72,213 58,032
Adjustment for:
Depreciation of equipment 5 286 816
Amortisation of intangible asset 6 476 346
Provision for impairment (284) 833
Loss on sale of plant and equipment - 6
Difference on exchange 614 (661)
Interest expense : 16 47,829 43,666
Changes in working capital:
Trade and other receivables 93,611 (276,685)
Trade and other payables 1,511 (1,917)
Cash used in operations 216,256 (175,564)
Interest paid (47,829 {43,666)
Tax paid (9,900) (8,537)
Net cash flows generated (used in)/from
operating activities 158,527 (227,767)
Cash flows from investing activities
Purchase of equipment 5 (78) (603)
Purchase of intangible asset 6 (1,582) -
Net cash flows used in investing activities (1,660) (603)
Cash flows from financing activity
Dividend paid 12 (17,000) -
Increase/(decrease) in cash and cash equivalents 139,867 (228,370)
Movement in cash and cash equivalents
At July 1, (748,791) (520,352)
Increase/(decrease) 139,867 (228,370)
Effect of foreign exchange differences (26) (69)
At June 30, 20 (608,950) (748,791)

The notes on pages 9 to 20 form an integral part of these financial statements.
Auditors’ report on pages 4 and 4(a).
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7
STATEMENT OF CHANGES IN EQUITY - YEAR ENDED JUNE 30, 2016
Stated Retained Total
Capital Earnings Equity
Rs'000 Rs'000 Rs'000
AtJuly 1, 2015 _ 50,000 213,214 263,214
* Profit for the year - 61,102 61,102
Other comprehensive income for the year - - -
Dividend proposed - {25,000) (25,000)
At June 30, 2016 50,000 249,316 299,316
At July 1, 2014 . 50,000 164,177 214177
Profit for the year - 49,037 49,037
Other comprehensive income for the year - - -
At June 30, 2015 50,000 213,214 263,214

The notes on pages 9 to 20 form an integral part of these financial statements.

Auditors’ report on pages 4 and 4(a).



MCB FACTORS LTD

NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED JUNE 30, 2016

GENERAL INFORMATION

MCB Factors Ltd is a public company, limited by shares incorporated in the Republic of Mauritius on
July 19, 2005 under the Companies Act 2001.

The principal activity of the Company is that of factoring services and its registered office is situated at
MCB Centre, 9-15 Sir William Newton Street, Port Louis.

These financial statements will be submitted for consideration and approval at the forthcoming Annual
Meeting of Shareholders of the Company.

SIGNIFICANT ACCOUNTING POLICIES
The principal accounting policies adopted in the preparation of these financial statements are set out

below. These policies have been consistently applied to all the years presented, unless otherwise stated
and where necessary, comparative figures have been amended to conform with change in presentation

in the current year.

(2)

Basis of preparation

The financial statements of MCB Factors Lid comply with Companies Act 2001 and have been
prepared in accordance with International Financial Reporting Standards (IFRS). The financial
statements are prepared under historical cost convention.

The financial statements are presented in Mauritian Rupees and all values are rounded to the nearest
thousand (Rs 000), except when otherwise indicated. :

Standards, Amendments to published Standards and Interpretations effective in the reporting period

There are no standards, amendments to published standards and interpretations effective for the first
time in the reporting period.

Standards, Amendments to published Standards and Interpretations issued but not yet effective

Certain standards, amendments to published standards and interpretations have been issued that are
mandatory for accounting periods beginning on or after January 1, 2016 or later periods, but which the
Company has not early adopted.

At the reporting date of these financial statements, the following were in issue but not yet effective:

IFRS 9 Financial Instruments

IFRS 14 Regulatory Deferral Accounts

Accounting for Acquisitions of Interests in Joint Operations (Amendments to I[FRS 11)

Clarification of Acceptable Methods of Depreciation and Amortisation (Amendments to IAS 16 and
IAS 38)

IFRS 15 Revenue from Contract with Customers

Agriculture: Bearer Plants (Amendments to IAS 16 and IAS 41)
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED JUNE 30, 2016

10

(a)

(b)

{c)

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Basis of preparation (cont'd)

Standards, Amendments to published Standards and Interpretations issued but not yet effective
(cont'd)

Equity Method in Separate Financial Statements (Amendments to IAS 27)

Qale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments to
IFRS 10 and IAS 28)

Annual Improvements to IFRSs 2012-2014 Cycle

Investment Entities: Applying the Consolidation Exception (Amendments to IFRS 10, IFRS 12 and IAS
28)

Disclosure Initiative {Amendments to IAS 1)

IFRS 16 Leases

Recognition of Deferred Tax Assets for Unrealised Losses (Amendments to IAS 12)

Amendments to IAS 7 Statement of Cash Flows

Clarifications to TFRS 15 Revenue from Contracts with Customers

Classification and Measurement of Share-based Payment Transactions {Amendments to IFRS 2)

Where relevant, the Company is still evaluating the effect of these Standards, amendments to published
Standards and Interpretations issued but not yet effective, on the presentation of its financial

_ statements.

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosures of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Although these estimates and
assumptions are based on management's best knowledge of current events and actions, actual results
ultimately may differ from those estimates.

Trade receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest method, less provision for impairment.

A provision for impairment of trade receivables is established when there is objective evidence that the
Company will not be able to collect all amounts due according to the original terms of receivables. The
amount of the provision is the difference between the asset's carrying amount and the present value of
estimated future cash flows, discounted at the effective interest rate. The amount of provision is
recognised in the profit or loss.

Trade and other payables

Trade payables are stated at fair value and subsequently measured at amortised cost using effective
interest method.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED JUNE 30, 2016

@

(e)

()

(2
®

(i)

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a
result of past events and it is probable that an outflow of resources that can be reliably estimated
will be required to settle the obligation.

Impairment

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment. An impairment loss is recognised for the amount by which the carrying amount of the
asset exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value
less costs to sell and value in use. For the purposes of assessing impairment, assets are grouped at
the lowest levels for which there are separately identifiable cash flows.

Functional and presentation currency

Items included in the financial statements are measured using Mauritian rupees, the currency of the
primary economic environment in which the entity operates (functional currency). The financial
statements are presented in Mauritian rupees, which is the company's functional and presentation
currency.

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the end of each month. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in the profit or loss except
when deferred in equity as qualifying cash flow hedges and qualifying net investment hedges.

Equipment

Equipment is initially recorded at cost and stated at historical cost less depreciation. Historical cost
includes expenditure that is directly attributable to the acquisition of the items. Where the carrying
amount of an asset is greater than its estimated recoverable amount, it is written down immediately
to its recoverable amount. Gains and losses on disposal of plant and equipment are determined by
reference to their carrying amount and are taken into account in the profit or loss.

Interest costs on borrowings to finance the acquisition of equipment are capitalised, during the
period of time that is required to complete and prepare the asset for its intended use, as part of the

cost of the asset,

Depreciation is calculated to write off the cost of equipment on a straight line basis over the

- expected useful lives of the assets concerned.

The principal rates are:

Furniture & Fittings 7%
Motor Vehicles 20%
IT Equipment 20%
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED JUNE 30, 2016

)

No)

4]

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)
Intangible assets

Acquired computer software licences are capitalised on the basis of costs incurred to acquire and
bring to use the specific software and are amortised using the straight line method over their
estimated useful lives (3-5 years).

Costs associated with developing or maintaining computer software are recognised as an expense as
incurred. Costs that are directly associated with the production of identifiable and unique software
controlled by the Company and that will generate economic benefits exceeding costs beyond one
year, are recognised as intangible assets. Direct costs include the software development employee
costs and an appropriate portion of relevant overheads. '

Computer software development costs recognised as assets are amortised over their estimated useful
lives (not exceeding 5 years).

Revenue recognition

Revenue are recognised in the accounting year in which the services are rendered and include:

- Interest income: Interest on the financing of factored debts recognised on an accrual basis using
the effective yield method.

- Factoring income: Income received in consideration of factoring and recovery services provided.

Current and deferred income tax

The tax expense for the period comprises of current and deferred tax. Tax is recognised in profit or
loss, except to the extent that it relates to items recognised in other comprehensive income or
directly in equity.

Current tax
The current income tax charge is based on taxable income for the year calculated on the basis of tax
laws enacted or substantively enacted by the end of the reporting period. '

Deferred tax
Deferred income tax is provided, using the liability method, for all temporary differences arising
between the tax bases of the assets and liabilities and their carrying values for financial reporting

purposes.

Under this method the Company is required to make provision for deferred income taxes on the
difference between the fair values of the net assets acquired and their tax base.

The principal temporary differences arise from depreciation on property, plant and equipment.
Deferred tax assets relating to the carry forward of unused tax losses are recognised to the extent

that it is probable that future taxable profit will be available against which the unused tax losses can
be utilised.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED JUNE 30, 2016
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2.

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(k) Stated capital

)

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
shares or options are shown in equity as deduction, net of tax, from proceeds.

Employee benefits

A defined contribution plan is a pension plan under which the Company pays fixed contributions into a
separate entity. The Company has no legal or constructive obligations to pay further contributions if

" the fund does not hold sufficient assets to pay all employees the benefits relating to employee service

3.1

in the current and prior periods.

Payments to defined contribution plans are recognised as an expense when employees have rendered
service that entitle them to the contributions.

The pension plan forms part of the MCB Group's pension plan, is held independently and administered
by the MCB Superannuation Fund. '

FINANCIAL RISK FACTORS
The company’s activities expose it to a variety of financial risks.

Foreign exchange risk

The Company has assets denominated in United States Dollar and Euro. Consequently, the Company
is exposed to the risk that the exchange rate of the Mauritian rupee may have relative effect on the
reported values of the Company's assets which are denominated in such currencies. Exposure to
foreign currency risk is not hedged.

At June 30, 2016, if the rupee had weakened/strengthened by 10% against United States Dollar and
Euro with all other variables held constant, post-tax profit for the year would have been Rs.1,346,812
(2015:Rs.1,153,121) lower/higher, mainly as a result of foreign exchange losses/gains on retranslation
of United States Dollar and Euro denominated factoring trade receivables.

3.2 Credit risk

The company's credit risk is primarily attributable to the trade receivables. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables estimated by
management based on prior experience and the current economic environment.

Over the years, the Company has developed processes to mitigate credit risk. The main processes are
- Client selection based on established criteria.

- Established procedures set up to verify accuracy of invoices.

- Systematic and regular monitoring of trade receivables.

- Part of the trade receivable is credit insured.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED JUNE 30, 2016

3.

33

FINANCIAL RISK FACTORS (CONT'D)

The following table provides information regarding the carrying value of financial assets that have
been impaired and the ageing of financial assets that are past due but not impaired.

Past due but
not impaired
Within normal Within  More than
credit period 3 months 3 months Impaired  Total

Rs 000 Rs '000 Rs '000 Rs 000 Rs 000

At 30 June 2016
Gross debtors:
At June 30 2016 578,926 695,652 46,933 - 1,321,511

Past due but

not impaired

Within normal  Within  More than
creditperiod .3 months 3 months  Impaired Total

At 30 June 2015 :
Gross debtors:
At June 30 2015 533,770 671,937 140,832 - 1,346,539

The amounts disclosed in the above table represent nominal value of the receivables and not the
amount that have been financed.
At June 30, 2016, Fund of Guarantee amounted to Rs. 135,015k (2015 : Rs. 135,904k).

Liquidity risk

In order to ensure the adequacy of its funding requirements, cash flow forecasts are regularly prepared
and the relevant credit facilities are closely monitored.

3.4 Interest rate risk

3.5

The company lends and borrows at variable interest rates which mitigates its exposure to interest rate
risks. At June 30, 2016, if interest rate on rupee denominated had been 50 basis points higher/lower
with all variables held constant, post tax profit for the year would have decreased/increased by Rs
2,785k (2015:Rs 2,720k) mainly as a result of higher/lower interest rate expense on borrowings.

Capital risk management

Capital management

The Company's objectives when managing capital are:

+ to safeguard the Company's ability to continue as a going concern, so that it can continue to provide
returns for shareholders and benefits for other stakeholders, and

» to provide an adequate return to shareholders by pricing products and services commensurately
with the level of risk.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED JUNE 30, 2016

4.1

(2)

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are continuously evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances.

Critical accounting estimates and assumptions

The Company makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and assumptions
that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year are discussed below.

Estimated specific provision on factoring receivables
From its portfolio of clients, the Company provides specific provision for those clients assumed to be
at risk. This assumption is based on historical experience, extensive credit analysis of management

and also on financial position of the client.

Due to the nature of the business, it is sometimes possible that the Company may not identify all
clients which may be at risk.
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED JUNE 30, 2016
5. PROPERTY, PLANT AND EQUIPMENT
Furniture = Motor Computer
& Fittings  Vehicles Equipmént Total
@) | Rs'000  Rs'000 Rs'000 Rs'000
COST
At July 01, 2014 363 916 4922 6,201
Additions - - 603 603
Disposals - - (31) (31)
At June 30, 2015 363 916 5,494 6,773
Additions - - 78 78
At June 30, 2016 363 916 5,572 6,851
DEPRECIATION
At July 01, 2014 _ 171 916 4,023 5,110
Charge for the year 26 - 790 816
Disposals - - (25) (25)
At June 30, 2015 197 916 4,788 5,901
Charge for the year : 25 - 261 286
At June 30, 2016 222 916 5,049 6,187
NET BOOK VALUES
At June 30, 2016 141 - 523 664
At June 30, 2015 166 - 706 872
6. INTANGIBLE ASSETS ' 2016 2015
~ Rs"000 Rs'000
COST
AtJuly 1, 4,704 4,703
Additions 1,582 -
At June 30, 6,286 4,703
AMORTISATION
AtJuly 1, 4301 3,955
Charge for the year 476 346
At June 30, _ 4,777 4,301
NET BOOK VALUE

At June 30, 1,509 402
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED JUNE 30, 2016
7. TRADE AND OTHER RECEIVABLES 2016 2015
Rs'000 Rs'000
Trade receivables 923,506 1,018,238
Less: Provision for impairment (2,771) (3,055)
920,735 1,015,183
Other receivables : 2,439 1,087
' 923,174 1,016,270

The carrying amount of trade and other receivables approximate their fair value. Trade receivables

consists of the net amount financed. The Company does not hold any collateral as security.

The carrying amount of the Company's trade receivables are denominated in the following currencies:

2016 2015
Rs'000 Rs'000
MUR ' 907,268 1,001,617
US Dollar 10,641 7,679
Euro - ' 2,826 5,887
920,735 1,015,183
Movements in the provision for impairment of trade receivables are as follows:
' 2016 2015
o Rs'000 Rs'000
AtJuly 1, 3,058 2,222
(Decrease)/Increase in provision for impairment of receivables (284) 833
At June 30, L 2,771 3,055
8. STATED CAPITAL 2016 2015
Rs'000 Rs'000
Issued and fully paid
50,000 ordinary shares of no par value 50,000 50,000

9. DEFERRED INCOME TAX

(a) Deferred income tax is calculated on all temporary differences under the liability method at 15%

(2015:15%)

There is a legally enforceabie right to offset current tax assets against current tax liabilities and
deferred income tax assets and liabilities when the deferred income taxes relate to the same fiscal

authority. The following amounts are shown in the statement of financial position:

2016 2015
Rs'000 Rs'000
Deferred tax liabilities . 236 137
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED JUNE 30, 2016
9. DEFERRED INCOME TAX (CONT'D)
(b) The movement on the deferred income tax account is as follows: 2016 2015
_ Rs'000 Rs'000
At July 1, 137 166
Charged/(credited) to profit or loss (note 11) 99 (29)
At June 30, . 236 137
(c) The deferred tax liability arises mainly on accelerated tax depreciation.
10. TRADE AND OTHER PAYABLES 2016 2015
Rs'000 Rs'000
Trade payables 2,234 381
Amount due to related parties - 2,195 1,722
Other payables 171 166
4,600 2,269
The carrying amounts of trade and other payables approximate their fair value.
11. INCOME TAX 2016 2015
Rs'000 Rs'000
(a) Amount recognised in statement of financial position
At July 1, 3,133 2,646
Charge 11,012 9,024
Paid during the year (9,900) (8,537)
At June 30, 4,245 3,133
2016 2015
_ _ Rs'000 Rs'000
(b) Amount recognised in profit or loss
Current tax on the adjusted profit for the year at 15% 11,012 9,024
Deferred tax (note 9) 99 (29)
11,111 8,995

(c) The tax on the company's profit before tax differs from the theoretical amount that would arise using
the basic tax rate of the company as follows :

2016 2015
Rs'000 Rs'000
Profit before tax | 72213 58,032
Tax calculated at 15% 10,832 8,705
Income not subject to tax and allowances (139 {175)
Expenses not deductible for tax purposes 418 465

Tax charge 11,111 8,095
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED JUNE 30, 2016
12. DIVIDENDS PROPOSED 2016 2015
Rs'000 Rs'000
(a) Interim dividend of Rs. 340 per share paid on December 16,2015 17,000 -
(b) Final dividend of Rs. 160 per share paid on July 19,2016 8,000 -
13. BORROWINGS 2016 2015
Rs'000 Rs'000
Current
Bank overdraft 609,100 748,791
Banking facilities are secured by floating charges on the assets of the company. Rate of interest
applicable for overdraft facilities in Mauritian Rupees is MCB Prime Lending Rate (PLR) and in
foreign currency LIBOR(one month) plus a margin. '
14. PROFIT BEFORE TAXATION 2016 2015
Rs'000 Rs'000
Profit before taxation is arrived at after
Charging:
' Employee benefit expense (note 15) 23,181 20,106
- Depreciation on equipment (note 5} 286 816
CSR Contribution 1,203 1,047
Amortisation of intangible assets (note 6) 476 346
Auditor's remuneration 148 125
15. EMPLOYEE BENEFIT EXPENSE 2016 2015
Rs'000 Rs'000
Wages and salaries 20,990 17,353
Pension costs 1,937 2,506
Social security costs 254 247
23,181 20,106
16. FINANCE COSTS 2016 2015
Rs'000 Rs'000
Interest on bank overdraft and other bank charges 47,829 43,666
17. EARNINGS PER SHARE 2016 2015
' Rs '000 Rs '000
Profit for the year 61,102 49,037
Number of ordinary shares in issue 50,000 50,000
Basic earnings per share 980.74

Rs. 1,222.04
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NOTES TO THE FINANCIAL STATEMENTS - YEAR ENDED JUNE 30, 2016
18. RELATED PARTY TRANSACTIONS
' ' _ Amount due
Finance Management  to related Banking Dividend
costs & other fees party facilities Proposed
Rs'000 Rs'000 Rs'000 . Rs'000 . Rs'000
Entity under common 47829 417 - 462 608,950 25,000
control '
Related Company - 9,193 1,733 - -
2015
Entity under common
control 43,666 1,056 1,163 748,791 -

Related Company - 7,585 559 - -
Amount due to related party represents:
(i) management fees in respect of services (rent, electricity, telephone, maintenance and other costs)

rendered by Fellow Subsidiary. The services are invoiced and paid once yearly.
(ii) insurance fees for factoring services paid on a monthly basis.

All of the above transactions have been carried out on normal commercial terms and in the normal
course of business. There are no guarantees held.

19. HOLDING COMPANY

The holding company is MCB Group Ltd. The company is incorporated in Mauritius and its registered
address is 9 - 15 Sir William Newton Street, Port Louis, Mauritius.

20. Notes to the cash flow statements

(b) Cash and cash equivalents and bank overdrafts include the following for the purpose of the cash flow

statements.
2016 2015
Rs'000 Rs'000
Cash and cash equivalents 150 -
Bank overdraft - (609,100)  (748,791)

At June 30, : (608,950)  (748,791)




